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E.O. 11652: N/A 

TAGS: EMIN, ITC, GSA 

SUBJECT: THE UDALL-DECONCINI BILL 

REF: STATE 58800, LA PAZ 1965 

1 . THERE FOLLOWS FULL TEXTS OF THE UDALL-DECONCINI BILL 
AS INTRODUCED YESTERDAY BY SENATOR DECONCINI AND THE 
PRESS RELEASE ISSUED YESTERDAY JOINTLY BY UDALL AND 
DECONCINI. 

2. THE BILL: "S , A BILL TO AUTHORIZE THE 

DISPOSAL OF UP TO 45,000 LONG TONS OF TIN FROM THE NATIONAL 
STOCKPILE AND THE SUPPLEMENTAL STOCKPILE AND TO UTILIZE A 
PORTION OF SUCH TIN, OR THE PROCEEDS FROM THE SALE THEREOF, 
TO OBTAIN UP TO 225,000 SHORT TONS OF COPPER FOR THE 
NATIONAL STOCKPILE, AND FOR OTHER PURPOSES. 

BE IT ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES 
OF THE UNITED STATES OF AMERICA IN CONGRESS ASSEMBLED, THAT 
NOTWITHSTANDING ANY OTHER PROVISION OF LAW, THE ADMINIS- 
TRATOR OF GENERAL SERVICES IS HEREBY AUTHORIZED TO DISPOSE 
OF. BY NEGOTIATION OR OTHERWISE, UP TO 45,000 LONG TONS OF 
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TIN NOW HELD IN THE NATIONAL STOCKPILE ESTABLISHED PURSUANT 
TO THE STRATEGIC AND CRITICAL MATERIALS STOCK PILING ACT 
(50 U.S. C. 98-98H) AND THE SUPPLEMENTAL STOCKPILE 
ESTABLISHED PURSUANT TO SECTION 104 (B) OF THE AGRICULTURAL 
TRADE DEVELOPMENT AND ASSISTANCE ACT OF 1954 (68 STAT. 

456, AS AMENDED BY 73 STAT.607). 

SEC. 2. (A) SUBJECT TO THE PROVISIONS OF SUBSECTION (B), 

UP TO 26,000 LONG TONS OF THE TIN AUTHORIZED TO BE 
DISPOSED OF UNDER THIS ACT, OR THE PROCEEDS FROM THE SALE 
THEREOF, SHALL BE USED TO OBTAIN A QUANTITY OF COPPER UP 
TO 225,000 SHORT TONS. 

(B) (1) THE PROCEEDS FROM THE SALE OF THE FIRST 5,000 
LONG TONS OF TIN SOLD UNDER AUTHORITY OF THIS ACT IN 
FISCAL YEAR 1978 AND THE PROCEEDS FROM THE SALE OF THE 
FIRST 10,000 LONG TONS OF SUCH TIN SOLD IN FISCAL YEAR 
1979 SHALL BE COVERED INTO THE TREASURY AS MISCELLANEOUS 
RECEIPTS. 

(2) FOUR THOUSAND LONG TONS OF TIN AUTHORIZED TO BE 
DISPOSED OF UNDER AUTHORITY OF THIS ACT, OR THE PROCEEDS 
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FROM THE SALE THEREOF, SHALL BE USED TO PURCHASE 
STRATEGIC AND CRITICAL MATERIALS WHICH ARE NEEDED ON A 
PRIORITY BASIS TO MEET STOCKPILE GOALS ESTABLISHED UNDER 
SECTION 2 OF THE STRATEGIC AND CRITICAL MATERIALS STOCK 
PILING ACT (50 U.S.C. 98A). 

(C) THE ADMINISTRATOR OF GENERAL SERVICES IS AUTHORIZED TO 
USE ANY QUANTITY OF TUNGSTEN, OR THE PROCEEDS FROM THE 
SALE THEREOF, WHICH IS AVAILABLE FOR DISPOSAL UNDER THE 
PROVISIONS OF PUBLIC LAW 91-325 OR THE DEFENSE PRODUCTION 
ACT OF 1950, AS AMENDED, TO AID IN THE ACQUISITION OF THE 
QUANTITY OF COPPER REFERRED TO IN SUBSECTION (A) OF THIS 
SECTION, EXCEPT THAT (1) PROCEEDS FROM THE SALE OF THE 
FIRST 3,000,000 POUNDS OF SUCH TUNGSTEN DISPOSED OF IN 
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FISCAL YEAR 1978, AND (2) PROCEEDS FROM THE SALE OF THE 
FIRST 3,000,000 POUNDS OF SUCH TUNGSTEN DISPOSED OF IN 
FISCAL YEAR 1979 MAY NOT BE USED FOR SUCH PURPOSE. 

(D) COPPER OBTAINED UNDER AUTHORITY OF THIS ACT SHALL BE 
ADDED TO AND MADE A PART OF THE NATIONAL STOCKPILE REFERRED 
TO IN THE FIRST SECTION OF THIS ACT. 

SEC.3 THE TIME AND METHOD OF TIN DISPOSALS MADE UNDER 
AUTHORITY OF THIS ACT SHALL BE FIXED WITH DUE REGARD TO 
THE PROTECTION OF THE UNITED STATES AGAINST AVOIDABLE 
LOSS AND THE PROTECTION OF PRODUCERS, PROCESSORS, AND 
CONSUMERS AGAINST AVOIDABLE DISRUPTION OF THEIR USUAL 
MARKETS.” 

3. THE PRESS RELEASE: " WASHINGTON - SEN.DENNIS 
DECONCINI AND REP. MORRIS K. UDALL HELD A IOINT PRESS 
CONFERENCE IN WASHINGTON THIS MORNING TO ANNOUNCE THAT 
THE CARTER ADMINISTRATION HAS GIVEN ITS FULL AND 
UNQUALIFIED ENDORSEMENT TO THEIR LEGISLATION ON COPPER 
STOCKPILING. THEIR BILL PROVIDES FOR THE PURCHASE BY THE 
UNITED STATES GOVERNMENT OF ALMOST A QUARTER OF A MILLION 
TONS OF COPPER OVER THE NEXT 12 TO 18 MONTHS. 

DECONCINI AND UDALL HAVE BEEN WORKING FOR SEVERAL MONTHS 
TO PERSUADE THE ADMINISTRATION TO ASSIST ARIZONA AND OTHER 
WESTERN STATES THAT HAVE BEEN AFFECTED BY THE COPPER 
CRISIS. LATER TODAY, THEY WILL INTRODUCE IDENTICLBILLS 
IN THE SENATE AND THE HOUSE TO IMPLEMENT THE GOALS OF THE 
PREVIOUS ADMINISTRATION FOR COPPER STOCKPILING. 

"I DO NOT VIEW THIS LEGISLATION AS THE DEFINITIVE ANSWER 
TO THE COPPER PROBI .F.M' DECONCINI SAID. "I DO BELIEVE, 
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HOWEVER, THAT IT IS AN EXTREMELY IMPORTANT AND SIGNIFICANT 
STEP ON THE ROAD TO RECOVERY FOR THE EMBATTLED COPPER 
INDUSTRY." 

LAST OCTOBER, DECONCINI ASKED PRESIDENT CARTER TO LOOK 
INTO THE CONCEPT OF STOCKPILING AS A SOLUTION TO THE 
GROWING CRISIS IN AMERICA'S COPPER INDUSTRY. CARTER 
ESTABLISHED A SPECIAL TASK FORCE UNDER THE DIRECTION OF 
HIS DOMESTIC ADVISER, STU EIZENSTAT, TO REVIEW DECONCINI'S 
STOCKPILE SUGGESTION. AS A RESULT OF THE TASK FORCE STUDY, 
THE ADMINISTRATION HAS REAFFIRMED THE 1 .2 MILLION TON 
STOCKPILE GOAL FOR COPPER THAT WAS ESTABLISHED DURING THE 
FORD ADMINISTRATION. 

THE FUNDS TO MAKE THIS PURCHASE WILL BE OBTAINED THROUGH 
THE SALE OF EXCESS TIN AND TUNGSTEN FROM EXISTING STOCK- 
PILES. TIN AND TUNGSTEN ARE BOTH IN OVERSUPPLY IN THE 
STOCKPILE. THE MARKET FOR BOTH THESE PRODUCTS IS 
EXTREMELY GOOD, PRICES BEING HIGHER THAN THEY HAVE BEEN 
IN YEARS. COPPER, ON THE OTHER HAND, CAN BE PURCHASED 
AT PRACTICALLY A RECORD LOW PRICE PER POUND. 

THE LEGISLATION CONTAINS PROVISIONS TO INSURE THAT THE 
SALE OF TIN AND TUNGSTEN WILL PROCEED IN SUCH A MANNER SO 
AS NOT TO DISRUPT EITHER OF THOSE MARKETS. VANCE 
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